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Cherry Export Summary
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The Australian cherry export season has concluded with 3,543 tonnes exported worth A$47.90
million. The result was 30 per cent ahead last year by volume and 23 per cent higher by value
which was influenced partly by a higher share of volume from mainland states.

Key results — April to March 2015

Volume 3,543 MT +30%
Value 47.90m +23%
$ per kg 13.52 -7% (-%$1.05)

Hong Kong accounted for 44 per cent of the export volume in 2014/15 season and increased 33
per cent to 1,566 tonnes.

There were 324 tonnes exported direct to China making it No 2 market (by value).
Taiwan finished 40 per cent lower with 280 tonnes.

South Korea increased from 5 to 248 tonnes aided by the Free Trade Agreement wiping the 24
per cent tariff in December 2014

For the 2014/15 season Tasmania exported 44 per cent of the total cherry export crop followed
by Victoria 29 per cent and New South Wales 20 per cent. Exports from Victoria expanded 110
per cent. South Australia also gained significantly off a small base.

Australian cherry exports  were valued at $47.90 million  for the 12 months to March 2015
reflecting a price point $13.52 per kg.




Cherry export by volume and value by state
Year Ending March 2015

year for TOTAL season

Volume is 3,543 tonnes, 30% ahead of last

Exports by Season to date Volume KG

Exports by Season to date $ Value

Volume Tonnes (season to date) MAT Value $ Million AUD (season to datg) MAT Average price per KQ

July to July to Change Apr-14 Share July to July to Change | Apr-14  Share July to July to Apr-14

Country Mar-14 Mar-15 to 14 Mar-15 % Mar-14 Mar-15 to 14 Mar-15 % Mar-14 Mar-15 Mar-15
TOTAL CHERRIES 2,721 3,543 309 3,543 1009 38.93 47.90 239 47.90 1009 14.30 13.52 13.52
Tasmania 1,316 1,560 199 1,560 449 23.83 27.05 149 27.05 569 18.10 17.34 17.34
Victoria 484 1,015 1109 1,015 299 7.30 13.47 849 13.47 289 15.07 13.27 13.27
New South Wales 889 703 -219 703 209 7.44 4.88 -349 4.88 109 8.37 6.95 6.95
South Australia 4 246 246 79 0.05 2.24 2.24 5% 12.00 9.13 9.13
Queensland 28 10 -649 10 0.31 0.11 -639 0.11 0% 11.02 11.42 11.42

Other 0 10 10 19 - 0.13 0.13

TOTAL Cherries 2,721 3,543  30.29 3,543 1009 38.93 47.90 239 47.90 1009 14.30 13.52 13.52

source : ABS data, Fresh Intelligence analysis

Key results

Volume
Value
$ per kg

This data is funded from project MT14006

— April to March 2015
3,543 MT
47.90m

13.52
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+23%

-7 % (-$1.05)



AUSTRALIAN EXPORTS — BY STATE

For the 2014/15 season Tasmania exported 44 per cent of the total cherry export crop
followed by Victoria 29 per cent and New South Wales 20 per cent. Exports from Victoria
expanded 110 per cent. South Australia also gained significantly off a small base

Cherry exports by state 12 months to March 2015 vs previous year Australian Cherry exports by state - 12 months to March 2015
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AUSTRALIAN EXPORTS — BY MONTH

The 2014/15 continued to grow with stronger mainland trade in November and December and

higher Tasmanian season trade in January resulting in 30 per cent higher volume for the
season.

Australian Cherry Exports by month 2014/15 vs last year
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Cherry export by volume and value by market
Year Ending March 2015

Volume is 3,543 tonnes, 30% ahead of last year for TOTAL season

Hong Kong accounted for 44 per cent of the export volume in 2014/15 season and increased 33
per cent to 1,566 tonnes. There were 324 tonnes exported direct to China making it No 2 market
(by value). Taiwan finished 40 per cent lower with 280 tonnes. South Korea increased from 5 to
248 tonnes aided by the Free Trade Agreement wiping the 24 per cent tariff in December 2014

Exports by Season to date  Volume KG Exports by Season to date $ Value

Volume Tonnes (season to date) MAT Value $ Million AUD (season to datg) MAT Average price per KQ

July to July to Change Apr-14 Share July to July to Change | Apr-14  Share | Julyto July to Apr-14
Country - Mar-14 Mar-15 to 14 Mar-15 % Mar-14 Mar-15 to 14 Mar-15 % Mar-14 Mar-15 Mar-15

TOTAL CHERRIES 2,721 3,543 309 3,543 1009 38.93 47.90 239 47.90 1009 14.30 13.52 13.52
Hong Kong 1,180 1,566 339 1,566 449 14.70 19.66 349 19.66 419 12.45 12.56 12.56
China 151 324 1149 324 9% 2.86 6.37 1239 6.37 139 18.90 19.70 19.70
Taiwan 468 280 -409 280 8% 8.72 5.04 -429 5.04 119 18.62 18.02 18.02
Singapore 286 391 379 391 119 3.22 4.26 339 4.26 9% 11.26 10.92 10.92
South Korea 5 248 ++ 248 7% 0.07 3.54 ++ 3.54 794 13.00 14.29 14.29
Malaysia 163 168 3% 168 5% 2.25 2.08 -8% 2.08 49 13.83 12.39 12.39
Vietnam 145 135 -6% 135 49 2.30 1.68 -279 1.68 49 15.94 12.40 12.41
Thailand 7 74 9589 74 2% 0.14 1.26 7739 1.26 3% 20.86 17.20 17.20
Indonesia 76 63 -189 63 2% 1.46 1.14 -229 1.14 2% 19.09 18.26 18.26
United Arab Emirates 50 120 1389 120 3% 0.48 0.91 899 0.91 2% 9.54 7.59 7.59
Kuwait 12 37 2179 37 1% 0.10 0.34 2479 0.34 1% 8.39 9.18 9.18
Japan 13 15 189 15 0% 0.21 0.28 359 0.28 1% 16.42 18.81 18.81
Saudi Arabia 12 33 1729 33 19 0.11 0.26 0.26 1% 8.86 8.03 8.03
Qatar 22 20 -109 20 19 0.22 0.25 129 0.25 1% 9.94 12.34 12.33
all other 131 73 73 2% - 0.82 0.82 - 11.21 11.21
TOTAL Cherries 2,721 3,543  30.29 3,543 1009 38.93 47.90 239 47.90 1009 14.30 13.52 13.52

source : ABS data, Fresh Intelligence analysis This data is funded from project MT14006



AUSTRALIAN EXPORTS — ANNUAL MARKET SNAPSHOT
Over last 12 months the top 5 markets changed around to Hong Kong, China, Taiwan,
Singapore and South Korea accounting for 79% of all annual cherry exports.

Cherry Exports by market destination 3,543 MT - 12 mths to March 2015
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AUSTRALIAN EXPORTS - BY MARKET
Hong Kong accounted for 44 per cent of the export volume for the season and increased 33
per cent while China added 114 per cent to reach 324 tonnes. South Korea lifted from 5 to

243 tonnes while Taiwan dipped 40 per cent to 280 tonnes. Some trade was regained to
Thailand albeit well below the 2011 levels.

Cherry exports by market 12 months to March 2015 vs previous year
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AUSTRALIAN EXPORTS — LONG TERM TREND

This shows a 5 year moving annual trend to end March with a compound average annual
growth trend highlighting growth markets and relative scale. The market share in 2015
compared to 2011 shows the significant change in market mix

5Year
Trend

Country - Apr-Mar 2011 Apr-Mar2012 Apr- Mar2013 Apr- Mar2014 Apr-Mar2015( ChgLY CAGR* [share 2011share 2015
Hong Kong 204 324 1,117 1,180 1,566 33% 6694 21.4% 44.2%
Singapore 51 112 359 286 391 37% 66%4 5.4% 11.0%
China - - 66 151 324 114% 0.0% 9.1%
Taiwan 211 236 629 468 280 -40% %4 22.1% 7.9%
South Korea 25 15 9 5 248 4576% 77% 2.6% 7.0%
Malaysia 62 a7 115 163 168 3% 28% 6.5% 4. 7%
Vietnam 54 77 98 145 135 -6% 26%4 5.6% 3.8%
United Arab Emirates 39 49 163 50 120 138% 33% 4.0% 3.4%
Thailand 162 193 0 7 74 958% -18%  16.9% 2.1%
Indonesia 53 50 57 76 63 -18% 494 5.6% 1.8%
Kuwait 2 4 7 12 37 217% 101% 0.2% 1.0%
Saudi Arabia 5 12 15 12 33 172% 60% 0.5% 0.9%
Qatar 4 6 16 22 20 -10% 51% 0.4% 0.6%
India 15 3 18 6 16 160% 1% 1.6% 0.4%
Japan 14 8 22 13 15 18% 2% 1.5% 0.4%
Netherlands 15 19 37 29 5 -84% -26% 1.6% 0.1%
United Kingdom - 2 73 3 1 -52% 0.0% 0.0%
Russia 17 39 41 66 banned 1.8%
United States 4 - - - - 0.4% 0.0%
France 1 - 9 6 - -100% 0.1% 0.0%
all other 17 18 37 22 51 135% 32% 1.8% 1.4%
Total Exports (Tonnes) 955 1,215 2,888 2,721 3,543 30% 39% 100% 100%

Source of Data:Australian Bureau of Statistics; Fresh Intelligence analysis CAGR = compound annual growth rate



AUSTRALIAN EXPORTS — LONG TERM TREND

The 10 year moving annual total trend for cherries with recorded price points. 2014/15
season is showing a 30 per cent increase in volume though 5 per cent lower return per
kilogram at $13.52

Australian Cherry Exports - Volume and $ per KG
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ASIAN TRADE INSIGHTS

This graph shows the distribution of cherries in Asia 2005 - 2014 i the market has
grown to 158,000 tonnes with Hong Kong / China the key drivers with supplied by Chile
and US. South Korea is also expanding Japan and Taiwan have contracted over the
decade. 2013 was a low year due to adverse weather in Chile and United States
production areas.

Asian import growth for Cherries from all sources 2005 to 2014
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ASIAN TRADE INSIGHTS

This table shows the data behind the previous graph and records the compound annual
growth rates per market. While China, Hong Kong and South Korea are the dominant
performers, Singapore, Thailand and Malaysia are also showing strong growth off

smaller bases. Taiwan and Japan that had previously been the larger players have
limited to negative growth.

Cherry Imports by key Asian markets 2005 - 2014

2005

2006 2007 2008 2009 2010 2011 2012 2013 2014 (2014 share 10 year
Tonnes Tonnes Tonnes Tonnes Tonnes Tonnes Tonnes Tonnes Tonnes Tonnes p.a. trend

China 286 188 611 3,327 6,184 11,222 23,773 41589 37,539 65,068 41.2% 83%
Hong Kong 5,034 6,631 8,081 11,275 18,300 20,542 31,859 45874 32,031 58,137 36.8% 31%
South Korea 987 1,292 4,095 3,377 3,860 3,800 4,982 9,454 9,136 13,360 8.5% 34%
Taiwan 10,588 11,974 10,945 12,800 12,229 8,769 12,058 14,984 8,616 11,744 7.4% 1%
Japan 12,363 6,947 9,374 8,525 10,013 11,009 10,351 10471 7,377 5,354 3.4% -9%
Singapore 568 721 863 808 1,139 1,238 1,585 1,565 1,251 1815 1.1% 14%
Thailand 208 263 620 925 1,132 1,216 1,496 2,858 1,226 1,651 1.0% 26%
Malaysia 253 220 286 287 351 466 499 570 164 692 0.4% 12%
India 2 9 20 3 7 38 126 206 97 22 0.1% 69%
Philippines 348 136 219 51 97 184 168 200 259 66 0.0% -17%
Indonesia 41 66 21 3 8 5 7 - 5 - 0.0% -100%
Total Asia 30,678 28,447 35,135 41,381 53,320 58489 86,904 127,771 97,701 158,104 100% 20%

Source : ITC Comtrade; Fresh Intelligence analysis




COMPETITORS - CHILE

Chile is the largest producer and supplier of cherries in the Southern Hemisphere. In
2014/15 Chile exported 103,688 tonnes of cherries of which 82 per cent were
destined for Asia. China is by far the largest destination and expanded 91 per cent in
2014/15 season.

Chile - Exports of Cherries  Year End February

2013 2014 2015 2015 2015

Tonnes Tonnes Tonnes share chgto 2014
China 28,734 40,497 77,480 74.7% 91%
Hong Kong 4,148 4,008 4,346 4.2% 8%
Taiwan 2,236 3,605 2,604 2.5% -28%
Thailand 315 293 333 0.3% 14%
Vietnam 33 52 83 0.1% 60%
Singapore 94 90 67 0.1% -26%
Philippines 55 46 63 0.1% 35%
Japan 12 0 57 0.1%
India 52 39 31 0.0% -19%
Malaysia 60 36 29 0.0% -19%
Korea South - 34 24 0.0% -30%
Indonesia 2 4 2 -49%
Sub Total Asia 35,741 48,705 85,119 82.1% 75%
United States 8,147 8,820 9,067 8.7% 3%
EUROPE 2,927 4,255 4,170 4.0% -2%
Russia 106 76 70 0.1% -8%
all other 4,316 4,312 5,262 5.1% 22%
Total Exports - Tonnes 51,237 66,168 103,688 100.0% 57%

Source of Data: Chile Customs - Fresh Intelligence analysis




COMPETITORS — NEW ZEALAND

New Zealand has small yet export dedicated cherry industry targeting the same
markets and season as Australia. New Zealand has trade agreements with China and
Taiwan providing a tariff advantage along with pest free status from Fruit Fly.

New Zealand - Exports of Cherries Year End Mar

2013 2014 2015 2015 2015

Tonnes Tonnes Tonnes share chg to 2014
Taiwan 518 620 1,176 39.2% 90%
China 176 328 597 19.9% 82%
Thailand 239 268 375 12.5% 40%
Vietham 46 65 245 8.2% 279%
Singapore 72 107 162 5.4% 52%
South Korea 123 115 144 4.8% 25%
Malaysia 48 50 101 3.4% 101%
Hong Kong 31 57 91 3.0% 60%
Japan 16 70 14 0.5% -80%
Philippines 7 9 10 0.3% 10%
India 4 2 10 0.3% 340%
Cambodia - - 10
Sub Total Asia 1,279 1,692 2,936 97.9% 74%
Russia 6 5 19 0.6%
Australia 17 2 18 0.6%
United States 5 4 9 0.3%
EUROPE 5 1 5 0.2%
all other 2 0 13 0.4% 4
Total Exports - Tonnes 1314 1705 2008 100.0% 76%

Source of Data: Statistics New Zealand; Fresh Intelligence analysis




AUSTRALIAN IMPORTS

In 12 months to December 2014 fresh fruit imports to Australia were valued at A$351
million which was 30 per cent more than in 2013. Cherries, mostly from United States
accounted for A$17.8m or 5 per cent of total Australian fresh fruit import value.

Australian Fruit Imports by month by value  Jan 2013 - Dec 2014
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AUSTRALIAN IMPORTS
Australia imported 2,517 tonnes cherries in 2014 worth A$17.83 million. Although 10
per cent higher than 2013 the imports were 50 per cent lower than the peak in 2012.

Cherry Imports to Australia by month 2014/15 compared to last 3 years
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For more information

Wayne Prowse

Principal and Senior Analyst

Fresh Intelligence Consulting

Ph: 02 9440 2138

M: 0408 164 966

Email wayne.prowse@bigpond.com

This report is intended for use by the Australian Cherry industry to assist in understanding
and measuring export and import performance

The information is provided as part of MT14006 Export Market Intelligence project.

© 2015 Fresh Intelligence Consulting
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